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Canadian Preference on Imports from Empire Countries.—As indicated 
in the paragraph above dealing with trade with Empire countries, a declining trend 
in the imports from Empire countries down to 1897 was changed after the British 
Preferential Tariff of 1897 to a rising trend. Imports from the United Kingdom 
since 1868 are shown in Table 6. Table 8 shows the average ad valorem rates of 
duty collected on imports from the United Kingdom, the United States and all 
countries. This shows an appreciable drop in the rates of duty on imports from the 
United Kingdom after 1897. However, even after this, average rates of duty are 
shown in many years to be higher on both dutiable imports and total imports from 
the United Kingdom than from the United States in spite of the British Preference 
being in effect. A number of factors explain this situation.' Dutiable imports from 
the United Kingdom consist very largely of highly manufactured goods normally 
subject to high rates of duty, whereas dutiable imports from the United States 
include a large proportion of semi-manufactured goods for further processing in 
Canadian factories and such goods carry a reasonably low rate of duty. The United 
States is also the chief source of Canadian imports of raw materials free of duty. 
Furthermore, alcoholic beverages and manufactured tobaccos which are subject to 
very high duties are an important element of imports from the United Kingdom but 
are insignificant in imports from the United States. Finally, especially in recent 
years, there is a large range of imports which are free of duty under the British 
Preference but are subject to moderate duties when coming from the United States. 
The values of such imports from Empire countries in the latest fiscal year are shown 
in Table 18. Imports from the United Kingdom which are free only under the 
preference tariff have increased from 0-6 p.c. in 1925 to 36-9 p.c. in 1935 of our total 
imports from that country. To make a fair comparison between the United King
dom and the United States of the average rates of duty collected on ordinary 
dutiable imports, imports of alcoholic beverages and manufactured tobaccos 
should be eliminated, while imports free of duty under the British Preference 
but dutiable when imported from the United States should be added to the dutiable 
imports from the United Kingdom. This is done in Statement IV which follows. 

IV. COMPARISON OF THE AVERAGE AD VALOREM RATES OF DUTY ON DUTIABLE 
IMPORTS FROM THE UNITED KINGDOM AND THE UNITED STATES WITH DUTI
ABLE IMPORTS OF ALCOHOLIC BEVERAGES AND TOBACCO ELIMINATED AND 
IMPORTS FREE OF DUTY UNDER THE BRITISH PREFERENCE ADDED TO DUTI
ABLE IMPORTS FROM THE UNITED KINGDOM, FISCAL YEARS 1922-35. 

NOTE.—Figures in this statement do not include dumping and other special duties. 
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4,655,899 

10,864,569 
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